
With everything in life we must apply different behaviours to
achieving different goals.
If you want to run a marathon you choose your date and you know that your goal is to complete 
26 miles in a particular time on that day. You set yourself a training plan that's suitable for your
level of fitness and you accept that it will take time to get to the finish line. Over the course of
your training journey you will have good days and bad days and some days you feel like you are
running on quick sand. But you know that if you stick with it over the long term and work through
the highs and lows, you’ll achieve your goal and get to the end of the race. 
The principles applicable to investments are similar - your goals are what you are trying to 
achieve in terms of return and how long you have to do this and how much pain you are willing 
to take over the investment period in order to maximise your return. Investors will never achieve
their investment goals 'sitting on deposit' waiting for the right time to invest. The fact is there isn't
a right time but if you give your investment enough time and you take appropriate risk, then you
will get there.

The right time to invest?
Taking into account all of the ups and downs of the financial cycles over the time period, 
the annualised return for the Standard Life Net Managed Fund was 8.4% pa since it was launched 
35 years ago, The graph below shows the benefit of long term investing, looking at 7 year rolling 
time periods. There are 29 seven year annual rolling periods, and all bar one have been positive.
The point here is to invest your money and let it work for you over time, compared with just
leaving it in cash.
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When it comes to moving money off
deposit, it’s all about time, not timing
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Standard Life Net Managed Fund Performance over rolling 7 year periods

Source: Longboat Analytics. Performance from 22 February 1982 to 22 February 2017, offer to bid. 
Net of annual management charge.
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Not everyone has the risk tolerance for a managed fund type structure which is why a MyFolio
multi asset risk targeted approach has something for everyone and the same logic applies. 
With risk targeted funds the client’s investment goals are more aligned to their risk appetite.
Identify your client’s risk appetite, choose a MyFolio fund and stick with it (unless your client's
circumstances or risk appetite changes).

It’s about time not timing
A lot of us have lost sight of the concept that successful investing is about time rather than timing.
It's practically impossible to consistently get the timing right particularly in the world we currently
live in, but if you have enough time you can afford to take more risk which will ultimately result in
better returns. You just have to stick with it through the quicksand and my advice is don't delay,
invest today!

Past performance is not a reliable guide to future performance. If your client invests in funds, they
may lose some or all of the money they invest. The value of their investment may go down as well
as up and may be affected by currency exchange rates.

Standard Life Managed Fund cumulative performance from 22 February 1982 to 22 February 2017

p
e

rf
o

rm
a

n
c

e
 %

22 Feb 1982

22 Feb 1985

22 Feb 1990

22 Feb 1995

22 Feb 2000

22 Feb 2005

22 Feb 2010

22 Feb 2015

22 Feb 2017

2000

1500

1000

500

0

Source: Financial Express. Performance from 22 February 1982 to 22 February 2017, offer to bid. 
Net of annual management charge.
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