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Risk factors you should consider 
before investing: 
a. The value of an investment can fall as 

well as rise and is notg uaranteed. An 
investor may get back less than they put 
in. Past Performance is not a guide to 
future performance.

b. The fund invests in equities and equity 
related securities. These are sensitive to 
variations in the stock markets which can 
be volatile and change substantially in 
short periods of time.

c. The fund may invest in equities and 
equity related securities in European 
emerging markets. Investing in emerging 
markets involves a greater risk of loss 
than investing in more developed markets 
due to, among other factors, greater 
political, tax, economic, foreign exchange, 
liquidity and regulatory risks.

d. The shares of smaller companies may be 
less liquid and more volatile than those of 
larger companies.

e. The use of derivatives carries the risk 
of reduced liquidity, substantial loss 
and increased volatility in adverse 
market conditions, such as a failure 
amongst market participants. The use of 
derivatives may result in the fund being 
leveraged (where market exposure and 
thus the potential for loss by the fund 
exceeds the amount it has invested) and 
in these market conditions the effect of 
leverage will be to magnify losses. The 
fund does not make extensive use of 
derivatives.

f. A concentrated portfolio may be more 
volatile than a more broadly diversified 
one.
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Activity 
We started a new holding in UK-listed Telecom 
Plus, which provides fixed wire and mobile 
telecoms, gas and electricity to residential 
customers in the UK. The company has 
benefited from its one-stop shop approach and 
its highly competitive price offering, which has 
attracted customers given the more difficult 
economic backdrop in the UK and increased 
awareness around the cost of energy. The 
business is founder managed and has grown 
ahead of consensus expectations.

We started a new holding in Dutch insurance 
company ASR. The business has a strong 
track record and the recent deal announced 
with Aegon confirms the consolidation in the 
marketplace and that ASR will be an active 
participant.
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2022 2021 2020 2019 2018

Standard Life European Smaller Companies Fund -34.8 32.0 14.2 39.7 -14.3

Discrete annual performance year to 31/12

Past performance is not a guide to future results. The value of investments, and the income from 
them, can go down as well as up and an investor may get back less than the amount invested. This 
investment may be affected by changes in currency exchange rates.

Fund performance has been calculated net of Annual Management Charge.
Source: abrdn

3 Months 
%

1 Year 
%

3 Years 
(p.a.) %

5 Years 
(p.a.) %

Standard Life European Smaller Companies Fund 16.7 -34.8 -0.6 3.3

Cumulative and Annualised performance as at 31/12/2022
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Investment involves risk. The value of investments, and the income from them, can go down as well as up and an investor may get back less than the amount 
invested. Past performance is not a guide to future results. This investment may be affected by changes in currency exchange rates.
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Performance
The Fund outperformed the benchmark over 
the quarter. The holding in Italy-listed asset 
management company Azimut performed 
strongly after announcing a partnership with 
Unicredit to provide wealth management 
products to Unicredit’s Italian client base. This 
has the potential to be very material for Azimut 
over time.

The holding in France-listed perfume business, 
Interparfums, performed strongly. It upgraded 
trading guidance for the full year reflecting 
ongoing strength across its major brands. It 
also announced a licencing deal with leading 
French brand, Lacoste. We met with the 
company’s management team recently and 
remain positive on the growth prospects for the 
group.

Germany-listed online ticketing business, CTS 
Eventim, was relatively strong. The business 
issued a positive set of results that highlighted 
a strong recovery in trading as consumers 
were able to attend concerts and events again. 
It continued to benefit from the move from 
offline to online ticketing. 

On the negative side, our holding in France-
listed LNG licensing business, GTT, was 
relatively weak following news of an adverse 

court ruling in South Korea, where many of the 
LNG carriers are produced. Having spoken 
with the company, we believe that the financial 
impact of this will be minimal. We retain the 
holding given the positive outlook for growth for 
the business over the medium-term.

France-listed customer relationship 
management business, Teleperformance, was 
relatively weak following allegations around the 
treatment of employees involved in the content 
moderation division. The business responded 
to this by announcing an exit from the most 
controversial area of content moderation, 
engaging with local unions, requesting internal 
and external audits and conducting a share 
buyback. The business continues to grow 
strongly and we believe the medium-term 
growth opportunity remains unchanged. We 
retain the holding.

The holding in Germany-listed software 
business, Nemetschek, was also relatively 
weak over the period following the 
announcement that the highly regarded CFO 
had decided to leave the business. Whilst this 
news is disappointing, we do not believe it 
impacts the quality and growth profile of the 
company.


