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Risk factors you should consider 
before investing: 
a. The value of an investment can fall as 

well as rise and is not guaranteed. An 
investor may get back less than they put 
in. Past Performance is not a guide to 
future performance. 

b. A concentrated portfolio may be more 
volatile and less liquid than a more 
broadly diversified one. The fund’s 
investments are concentrated in a 
particular country or sector.

c. The use of derivatives carries the risk 
of reduced liquidity, substantial loss 
and increased volatility in adverse 
market conditions, such as a failure 
amongst market participants. The use of 
derivatives may result in the fund being 
leveraged (where market exposure and 
thus the potential for loss by the fund 
exceeds the amount it has invested) and 
in these market conditions the effect of 
leverage will be to magnify losses. The 
fund does not make extensive use of 
derivatives.

d. The fund invests in equity and equity 
related securities. These are sensitive to 
variations in the stock markets which can 
be volatile and change substantially in 
short periods of time.

e. The shares of small and mid-cap 
companies may be less liquid and more 
volatile than those of larger companies.
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Activity 
The Fund added corporate restructuring specialist 
FRP Advisory, a business that is aligned with 
our increasing focus on defensive services, 
and which benefits from strong regulatory and 
counter-cyclical drivers. FRP has an experienced 
management team, a strong culture and 
entrepreneurial, highly motivated talent. We 
introduced Smart Metering Systems, a leader in 
the UK energy infrastructure market with a well-
known and understood smart-meter business. 
This generates inflation-linked revenue, which 
is particularly valuable in the current climate. A 
position was initiated in CVS Group, which we also 
see as having a resilient business model capable 
of withstanding a period of economic slowdown. 
We increased our holdings in Serica Energy, 
Ergomed and Boku over the quarter. 

As well as selling out of Inspecs Group, the Fund 
closed its position in construction firm Watkin 
Jones after it warned that full-year profits would 
come in below market forecasts as a result 
of delays to sales completions, and that 2023 
performance was also likely to be impacted by 
weakening consumer confidence. We also exited 
Strix following a profit warning and trimmed 
positions in Auction Technology Group, Marlowe 
and Tatton Asset Management, among other 
holdings.
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Investment involves risk. The value of investments, and the income from them, can go down as well as up and an investor may get back less than the amount 
invested. Past performance is not a guide to future results. This investment may be affected by changes in currency exchange rates.

2022 2021 2020 2019 2018

Standard Life UK Smaller Companies Fund -38.2 33.4 -1.6 52.5 -12.5

Discrete annual performance year to 31/12

Past performance is not a guide to future results. The value of investments, and the income from 
them, can go down as well as up and an investor may get back less than the amount invested. This 
investment may be affected by changes in currency exchange rates.

Fund performance has been calculated net of Annual Management Charge.
Source: abrdn

3 Months 
%

1 Year 
%

3 Years 
(p.a.) %

5 Years 
(p.a.) %

Standard Life UK Smaller Companies Fund 9.6 -38.2 -6.8 1.6

Cumulative and Annualised performance as at 31/12/2022

Performance
The Fund outperformed the benchmark over 
the quarter. The Fund benefited from holding 
LBG Media after the publisher issued a positive 
second-half trading statement and a reassuring 
outlook for 2023. This provided further validation 
of the company’s business model and was 
indicative of the strong appeal of its proposition 
to advertisers and audience alike, despite 
fears of slowing advertising revenues. Digital 
transformation consultant Kin and Carta also 
outperformed following its own upbeat earnings 
report while payments company Boku continued 
to advance after the third-quarter announcement 
of a deal to provide services to Amazon in 
South-East Asia and Africa. 

Conversely, the Fund’s holding in software 
services company Marlowe was negative as its 
shares were downgraded over concerns about 
the potential impact of rising interest rates on 
the company’s high levels of leverage. Inspecs 
Group was weak on softening demand in 
consumer markets such as Germany, as well 
as problems in its manufacturing operations, 
leading the Fund to exit its position in the 
company. Serica Energy also detracted from 
performance on falls in the price of gas, as well 
as fears the UK Government could expand the 
scope of its windfall tax on energy producers.


